
Forgive my impertinence but has the City of Detroit 
gone off its rocker? While Rome—I mean Detroit—
burns, the city council approves a mega, ginormous 

and totally unnecessary NHL Red Wings hockey arena. So 
let me be sure I have this right:

•	 Detroit	is	in	bankruptcy ✓
•	 Thus	far	the	judge	is	prioritizing	

pensions	ahead	of	General	Obligation	
bond	debt

✓

•	 The	unions	are	fighting	for	money	that	
isn’t	there

✓

•	 Detroit	is	in	a	pissing	contest	with	
banks	over	their	swap	agreements

✓

•	 Police	and	Fire	have	been	cut	to	the	
bone	and	are	unable	to	perform	their	
duties	in	a	timely	manner

✓

•	 The	City	looks	more	like	a	burned	out	
third	world	battlefield

✓

•	 Three	more	Michigan	cities	are	under	
review	to	be	taken	over	by	an	emer-
gency	manager,	five	(including	Detroit)	
already	have	them	and	two	are	under	
consent	agreements

✓

 This planned 18,000-seat hockey complex with 
a 45-block development will be partially funded using 
municipal bonds. 
 Is it just me or has the Detroit city council lost 
its mind? Or perhaps they just can’t read the numer-
ous headlines of distressed cities that built nonessen-
tial sports and entertainment complexes only to fail 
miserably. Does Stockton, California ring a bell? Or 
the  Oregon Rose Garden Arena? Maybe the Phoenix 
Coyotes in Glendale, Arizona might strike some 

recollection of nonessential public venues financed 
with municipal bonds that helped put the issuer under.
 “But this time it’s different,” whines Detroit’s 
City Council. No, it’s not.
 The Detroit City Council has watched too 
many reruns of Kevin Costner’s, Field of Dreams: ‘If 
you build it, they will come.’ They won’t. The City 
Council wants to build the Red Wings arena using 
somewhere around $285 million of other people’s 
money. Don’t participate no matter what the muni 
yield or structure promises. The city has only proven it 
doesn’t know how to handle its own finances. DON’T 
LET THEM TOUCH YOURS. 
 I wouldn’t have my worst enemy buy these 
municipal bonds when they are issued. Wait. On sec-
ond thought, maybe I would. 
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	 				Marilyn	Cohen	is	one	of	the	financial	community’s	most	respected	fixed	income	
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