
Most moviegoers remember the quixotic team of Thel-
ma and Louse.  I remember Thelma saying, “Geeze, 
Louise.  That wasn’t very nice.”  Well, individual 

investors are saying the same about bond funds—that wasn’t very 
nice the way their principle declined.  So rather than drive off a 
cliff like the big screen 
duo, they sold their bond 
funds.  Yes, they sold and 
sold and sold bond funds 
in May, June, July and Au-
gust.  And it’s been nasty.
 Trim Tabs, the 
uber keeper of these statis-
tics reports the following 
outflow from bond funds:

• June:  $69 billion
• July:  $14.8 billion
• August: $30.3 billion 

as of this printing

 Municipal bond 
funds have taken the brunt 
of redemptions.  After all, 
between fiscal cliff scares, 
Obamacare and higher tax 
rates, munis were sup-
posed to be a safe haven.  
This is no longer the case 
when bond funds com-
prise your muni holdings.
Between the $1.2 trillion that stampeded into bond funds post 
credit crisis and the negative headlines from Stockton, San 
Bernardino, Detroit, Chicago, Illinois and Puerto Rico, muni 
investors are already freaked out.    
My most recent book, Surviving the Bond Bear Market, spe-
cifically addresses the looming mass exodus out of bond funds, 
what investors must do to preserve their nest eggs and what will 
happen if they don’t.  It appears what is now befalling bond fund 
investors is much worse than even I anticipated. 
Individual investors need to suck it up and take their lumps, then 
act decisively.  Re-think your bond strategy.  Replace your bond 

fund holdings with individual bond issues.  Make your purchases 
strategic and short in duration. A duration of 3 years. Buy bonds 
from issuers with the unquestionable ability to make interest and 
principle payments. 
 The arrogant bond fund managers say bonds are too 

complicated and the 
analysis, too rigorous 
for individual investors 
to comprehend.  I say 
nonsense.  There is so 
much bond information 
written for lay-people free 
for the asking.  Just take 
the subject as seriously as 
you take the rest of your 
investment portfolio.  Here 
are some of the best sourc-
es for bond information:
• www.investingin-
bonds.com
• www.emma.msrb.
org
• Forbes magazine 
and www.Forbes.com 
• www.bloomberg.
com
• www.seekingalpha.
com
Each of these bond 
information sources offer 

unbiased information as well as tutorials that will remove any 
fear you might have of bond execution.
 Sure interest rates are on the rise—most have expected 
it for a while now.  Even so, it’s better to own bonds with final 
maturities of 3-7 years than to be part of the fast action, point 
and click brigade who is exiting bond funds in a flurry at steeply 
discounted prices.  
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     Marilyn Cohen is one of the financial community’s most respected fixed income secu-
rities experts. She has been a Forbes magazine columnist for 18 years and is author of 
Surviving the Bond Bear Market:  Bondland’s Nuclear Winter published by John Wiley 
& Sons, Inc.  Marilyn is a sought after expert appearing on Nightly Business Report, 
CNBC, Fox Business News, National Public Radio and other business shows as well 
a frequent authoritative source for the Wall Street Journal, New York Times and Bar-
ron’s. She is the CEO of Envision Capital Management, Inc. a money management firm 
specializing in separately managed fixed income portfolios for individuals. Minimum 
account size is $500,000.
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